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Independent auditor’s report to the unitholders of QE Index ETF
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Ouropinion

In ouropinion, the financial statements presents fairly, in all material respects, the financial position of QE
Index ETF (“the Fund”) asat 31 December 2022 and its financial performance and its cash flowsforthe year
then ended in accordance with the International Financial Reporting Standards (IFRS).

Whatwehave audited

The Fund'sfinancial statements comprise:

the statement of financial position asat 31 December 2022;

the statement of comprehensive income forthe year thenended;

the statement of changesin netassets attributable to the unitholders fortheyearthen ended;

the statement of cash flowsforthe yearthen ended; and

« the notes to the financial statements, which include significant accounting policies, and other
explanatoryinformation.

Basis for opinion

We conducted our auditin accordance with International Standards on Auditing (ISAs). Ourresponsibilities
underthose standardsare further described in the Auditor’s responsibilities for the audit of the financial
statementssectionof ourreport.

We believethatthe auditevidence we have obtained is sufficientand appropriate to provide a basis for our
opinion.

Independence

We are independent of the Fund in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards)issued by the International Ethics Standards
Board for Accountants (IESBA Code)and the ethical requirementsthat are relevant to our audit of the
financial statements in the State of Qatar. We have fulfilled our other ethical responsibilities in accordance
with IESBA Code and ethical requirementsin the state of Qatar.

Our audit approach
Overview
Key audit matter | Valuationand existence ofinvestment securities

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in
the financial statements. In particular, we considered where directors made subjective judge ments; for
example, in respect of significant accounting estimates that involved makingassumptionsand considering
future eventsthat are inherently uncertain. As in all of our audits, we alsoaddressed the risk of management
override ofinternal controls, includingamong other matters consideration of whether there was evidence of
bias that represented a risk of material misstatement due to fraud.

We tailored the scope of our auditin orderto perform sufficient work to enable usto providean opinion on
the financial statementsas a whole, takingintoaccount the structure of the Fund, the accounting processes
and controls,and theindustryin which the Fund operates.

: PricewaterhouseCoopers — Qatar Branch, P.O.Box: 6689, Doha, Qatar.
Ministry of Commerce and Industry License number 6 / Qatar Financial Markets Authority License number 120155
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Independent auditor’s report to the unitholders of QE Index ETF

(continued)

Key audit matters

Key audit matters are those matters that,in our professionaljudgment, were of mostsignificancein our audit
of the financial statementsofthe currentyear. These matters were addressed in the context of our audit of
the financial statementsas a whole,and in forming our opinion thereon, andwedonotprovide a separate

opinion on these matters.

Key audit matter How our audit addressed the key audit matter

Valuation and existence of investment
securities

Fairvaluation ofinvestmentsecuritiesrepresents
the manager'sbestestimateofthe fair value. As
describedin the significantaccounting policies to
the financial statements, the fair value as at 31
December 2022 has been determined in
accordance with IFRS 9.

Further, thefairvalue ofinvestment securities as
31 December 2022, comprises listed equity
securities, amounted to QAR 422,078,063
representing 99.63% of the total asset value of the
fund assets as 31 December 2022, hence are
material within the overall contextofthefinancial
statements. Refer to note (4) for investment
securities disclosure.

Net loss from investment securitiesamounted to
QAR 37,036,410 forthe yearended 31 December
2022 and disclosed in note 6 to the financial
statements.

Our audit procedures in relationto this key

audit matter included the following:

*Obtained the understanding of the process
followed by the manager for investment
management activities.

*Tested the valuation of the listed investment
portfolio as at31 December 2022, byagreeing the
prices used by the manager in the valuation to
independent third party sourcesas at 31 December
2022.

»Tested the existence of the listed investment
portfolio by agreeing the holdings of investments to
the custodian confirmation as at 31 December
2022.

*Re-computed the net gain from investment
securities, comprisingof net realized gain on sale of
investment securitiesand netunrealized gain on
revaluation of investment securities

* Tested the netrealized gain on sale ofinvest ment
securities, on sample basis.

* Tested net unrealized gainon revaluationoflisted
investment securities, for the year ended 31
December 2022.

» Evaluated the reasonableness of the financial
statements disclosuresin accordance with the IFRS

Responsibilities of management and those charged with governance for the financial statements

The manager of the Fund is responsible forthe preparation and fair presentation of the financial statements
in accordance with IFRS, and for such internal control as the Fund Manager determines is necessary to
enablethe preparation of financial statements that are free from material misstatement, whether due to

fraud orerror.

In preparing the financial statements, the Fund Manager is responsible for assessingthe Fund's ability to
continueas a goingconcern, disclosing, as applicable, matters related to goingconcernand using the going
concern basis of accounting unless the management either intends to liquidate the Fund or to cease

operations, orhas no realistic alternative but to do so.

Manageris responsible for overseeing the Fund's financial reporting process.
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Independent auditor’s report to the unitholders of QE Index ETF

(continued)

Auditor’sresponsibilities for the audit of the financial statements

Ourobjectivesare to obtain reasonable assurance about whetherthe financial statementsas a wholeare free
from material misstatement, whether due to fraud or error, and to issue anauditor’sreport that incdudes our
opinion. Reasonable assurance is a highlevel of assurance, butis not a guarantee that anauditconducted in
accordance with ISAswill always detect a material misstatement when it exists. Misstatements can arise
from fraud orerror and are considered material if, individually orin the aggregate, they could reasonably b e
expected to influence the economicdecisions of users taken on the basisof these financial statements.

As part ofan auditin accordance with ISAs, we exercise professional judgmentand maintain professional
scepticism throughout the audit. We also:

« Identify and assess therisks of material misstatement of the financial statements, whetherduetofraud
or error, designand perform audit procedures responsive to thoserisks, and obtain audit evidence that
is sufficient and appropriateto provide a basis for our opinion. Therisk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override ofinternal control.

» Obtainan understanding ofinternal control relevant to the auditin orderto design audit procedures
that are appropriate in the circumstances, but not forthe purpose of expressing an opinion on the
effectiveness of the Fund'sinternal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Directors.

» Concludeon theappropriateness of the Director’s use ofthe goingconcernbasis of accounting and,
basedon theauditevidence obtained, whethera material uncertainty exists related to events or
conditionsthat may cast significant doubt on the Fund'sabilityto continueas a going concern. If we
concludethat a material uncertainty exists, we are required to drawattentionin ourauditor’s report to
the related disclosures in the financial statements or, if such disclosures areinadequate, tomodify our
opinion. Ourconclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to ceaseto continue as a going concern.

« Evaluatethe overall presentation, structure and content of thefinancial statements, including the
disclosures, and whether the financial statementsrepresent the underlying transactions and events in a
manner thatachievesfair presentation.

We communicate with those charged with governance regarding, amongother matters,the planned scope
and timingofthe auditand significant audit findings, includingany significant deficiencies in internal
control that weidentify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regardingindependence, and to communicate with them all relationshipsand other matters
that mayreasonablybethoughttobearon ourindependence, and where applicable, actions taken to
eliminate threats or safeguardsapplied.

From the matters communicated with those charged with governance, we determine those matters that were
of most significancein the auditof the financial statementsofthe currentyear and are therefore the key
audit matters. We describe these matters in ourauditor’sreport unlesslaworregulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in ourreport because the adverse consequences of doing so would reasonablybe expected
to outweigh the public interest benefits of such communication.
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Independent auditor’s report to the unitholders of QE Index ETF

(continued)

REPORTON OTHER LEGAL AND REGULATORY REQUIREMENTS

Further, as required by the Qatar Commercial Companies Law number 11 of 2015, asamended by law
number 8 of 2021, we report that:

+ Wehaveobtained allthe information we considered necessary forthe purpose of our audit;

+ The Fund hasmaintained properbooksofaccount andthe financial statements are in agreement
therewith;

» The financial informationincluded in the manager’s reportis in agreementwith thebooks andrecords
of the Fund; and

» Nothinghascometo ourattention, which causesus tobelievethatthe Fundhas breached any of the
applicable provisions of the Qatar Commercial Companies Law number 11 of2015, as amended by law
number 8 of 2021, or of its Articles of Association, which would materially affect the reported results of
its operationsorits financial position asat 31 December 2022.

Forand on behalf of PricewaterhouseCoopers — Qatar Branch
Qatar Financial Market Authority registrationnumber 120155

P. O. Box : 6689
Doha, State of Qatar

el
Waleed Tahtamouni
Auditor’s registration number 370
Doha, State of Qatar

20 February 2023
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QE INDEX ETF
Financial statements for the year ended 31 December 2022
(All amounts are expressedin Qatari Riyals unless otherwise stated)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2022

Notes 2022 2021
QAR QAR
Assets
Cash and cash equivalents 3 1,570,145 1,614,740
Investmentsecurities 4 422,078,063 460,997,950
Total Assets 423,648,208 462,612,690
Liabilities
Payablesand accrued expenses 5 1,387,979 1,145,910
Total liabilities 1,387,979 1,145,910
Net assets atiributable to the unitholders 422,260,229 461,466,780
Number of units inissue (Units) 40,687,310 40,662,310
Net asset value per unit (QAR) 10.378 11.349

These financial statements were approved by the committee members as authorized by the board of
Directors on 20 February 2023 and were signed on its behalfby:

AR

Gudni Stiholt Adalsteinsson
Acting Chief Executive Officer
Doha BankQ.P.S.C. (The Founder)
On behalf of the QE Index ETF

e — WL L, g
PRICOMTERHOUSE(COPERS -t densen
FOR IDENTIFICATION PURPOSE ONLY

Independentauditors’ reportis setouton pages1to4.
The accompanying notes 1 to 9 form an integral part of these financial statements.




QE INDEX ETF

Financial statements for the year ended 31 December 2022
(All amounts are expressedin Qatari Riyals unless otherwise stated)

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2022

Notes 2022 2021
QAR QAR
Operatingincome
Net (loss) /gain from investment securities 6 (37,036,410) 47,250,754
Dividend income 17,861,349 11,851,050
Total Income (19,175,061) 59,101,804
Expenses
Management fees 7 (954,630) (617,636)
Administration fees (397,453) (397,729)
Custodianfees (212,798) (258,814)
Brokerage fees (208,201) (180,708)
Otheroperatingexpenses (756,016) (729,406)
Total Expenses (2,529,098) (2,184,293)
Changein netassets attributable to the unit
holders (21,704,159) 56,917,511
‘/kf B - T T
e =0 LT, e

Independentauditors’ reportis setouton pages 1to 4.
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The accompanying notes 1 to 9 form an integral part of these financial statements.




QE INDEX ETF

Financial statements for the year ended 31 December 2022
(All amounts are expressedin Qatari Riyals unless otherwise stated)

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO THE UNIT HOLDERS

For the year ended 31 December 2022

2022 2021
Number of Number of
units QAR units QAR

Balanceat 1 January (Audited) 40,662,310 461,466,780 39,987,310 409,439,814
Changein netassetsattributabletothe

unit holders - (21,704,159) - 56,917,511
Dividendspaid (Note 9) (17,810,092) (11,560,070)
Contributions and redemptions by unit

holders:
Issue of redeemable unitsduringthe year 25,000 307,700 2,525,000 26,266,275
Redemption of redeemable unitsduring

the year - = (1,850,000) (19,596,750)
Transactionswiththe unitholders 25,000 307,700 675,000 6,669,525
Balance at 31 December 40,687,310 422,260,229 40,662,310 461,466,780

Independentauditors’ reportis setouton pages 1to4.
The accompanying notes 1 to 9 form an integral part of these financial statements
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QE INDEX ETF

Financial statements for the year ended 31 December 2022
(All amounts are expressedin Qatari Riyalsunless otherwise stated)

STATEMENT OF CASH FLOWS
For the year ended 31 December 2022

2022 2021
QAR QAR
Operatingactivities
Changein netassetsattributable to the unit holders (21,704,159) 56,917,511
Adjustments for:
Net unrealized gain/(loss) on revaluation of investment 40,581,636 (44,580,754)
Operating profit before changesin operatingassetsand
liabilities 18,877,475 12,336,757
Changesin:
Investmentsecurities (1,661,747) (7,196,991)
Payablesand accrued expenses 242,069 (19,748)
Net cash generated from operatingactivities 17,457,797 5,120,018
Financing activities
Proceeds from issue of redeemable units 307,700 26,266,275
Payment against redemption of units - (19,596,750)
Dividendspaid (Note 9) (17,810,092) (11,560,070)
Net cash used in financing activities (17,502,392) (4,890,545)
Net decreasein cash and cash equivalents (44,595) 220,473
Cash and cash equivalents atthe beginning of the year 1,614,740 1,385,267
Cash and cash equivalents as at 31 December 1,570,145 1,614,740

Independentauditors’ reportis setouton pages 1to4.

——

‘ e Vo L g
PRICOME RHOUSE(COPE RS -tatar Bemsea
FOR IDENTIFICATION PURPOSE ONLY

The accompanying notes 1to 9 form an integral part of these financial statements.




QE INDEX ETF
Financial statements for the year ended 31 December 2022

Notesto the financial statements
(All amounts are expressedin Qatari Riyalsunless otherwise stated)

1. LEGALSTATUS AND MAIN ACTIVITIES

QE Index ETF ("QETF" or "the Fund") was established on 9 April 2017, as an open ended fund and is
registeredin the Investment Funds Register at the Ministry of Commerce and Industryunder registration
certificateno.96762 and is licensed by the Qatar Central Bankunderlicense no. IF/26/2016in accordance
with Law No. (25) of 2002 and the Ministry of Commerce and Industry Decision No. ( 69) ofthe year 2004
for issuingby-laws forinvestment funds of the State of Qatar. The Fund commenced its operation on 12
February2018.

The Fund is authorized by Qatar Financial Markets Authority (QFMA) and was listed on Qatar Stock
Exchange on 5 March2018.

The Fundhas, atthe date of establishment, a minimum capital of QAR 10,000,000.

Doha BankQ.P.S.C.,the "Founder", is a Qatari closed public shareholding company, having QCB License No.

B.S.D/11/1979 andregistered with the Ministry of Commerce and Industry under Commercial Registration

Number7115.

Effective 1 September 2019, the Fund is managed by Aventicum Capital Management (Qatar) L.L.C.

authorized by the Qatar Financial Centre Regulatory Authority (QFCRA) on 2 July 2013

(QFCNo. 00173) and registered with QFMA on 31 March 2019.

Standard Chartered Bank (Qatarbranch)is the appointed Custodian and Administrator of the Fund.

Objective of the Fund and nature of its activity

The principal objective of the Fundis:

(i) To replicate the performance results of the Qatar Exchange Price Index ("Index") (which is a
capitalization weighted index of the twenty most highly capitalized and liquid issuers whose equity
securities trade on the exchange) by investingin the Index Components according to weights that
substantially correspond with those foundin the Index;

(ii)) The fund will nothold morethan10% of the total outstanding voting securities of any issuer, incduding
any Index Component. The maximum weight that anyindex Component may compriseofthe Fund as

of each semi-annual rebalance of the Index, is 15% of the Total Net Assets;and

(iii) The fund will notinvestin the securities ofthe Founder, Fund manager or Investment Custodian except
tothe extentsuch securities are Index Components.

The financial statements for the year ended 31 December 2022 was authorized forissue by the Founder on
20 February2023.

2. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of preparation

The financial statements of the Fund for the year ended 31 December 2022 have been prepared in
accordance with International Financial Reporting Standards ("TFRS").

These financial statementsis prepared on a historical cost basis, except forinvestment securities classified as
fair value through profitorloss which are carried atfair value.

These financial statementshave been presentedin QAR, whichis the presentational currencyof the Fund's
financial statements.




QE INDEX ETF
Financial statements for the year ended 31 December 2022

Notesto the financial statements
(All amounts are expressedin Qatari Riyalsunless otherwise stated)

2. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.1 Basis of preparation (continued)

The preparation of these financial statements in conformity with the IFRSsrequires Fund Managerto make
judgments, estimates and assumptionsthat affectsthe application of accounting policiesand the reported
amountsof assetsand liabilities, income and expenses. Actual results may differ from these estimates.

2.1.1 New, amended standards and interpretations

(a) New Standards, amendments and interpretationsissued and effective on or after 1 January 2022

During the period, the above IFRS Standardsand amendmentsto IFRS Standards havebeenapplied by the
Fund in preparation of these financial statements. The belowwere effective from 1 January 2022:

Property, Plantand Equipment: Proceedsbeforeintended use — Amendments to IAS 16
Referencetothe Conceptual Framework — Amendmentsto IFRS 3

Onerous Contracts — Cost of Fulfillinga Contract Amendments to IAS 37
AnnualImprovements to IFRS Standards 2018—2020

The adoption ofthe above IFRS Standards and amendments to IFRS Standardsdid not have any material
impacton the amountsrecognized in prior and current periods and are not expected to significantly affect
the future reporting periods.

(b) Standards,amendments andinterpretationsissued but notyet effective

Anumberof standards and amendments to standards are issued but not yeteffectiveandthe Fund has not
adoptedthesein the preparation of these financial statements. The belowstandardsmay havean impact on
the Fund's financial statements, however, the Fund is currently evaluating the impact of these new
standards. The Fund willadopt these newstandards on the respective effective dates.

« IFRS17Insurance Contracts and amendmentsto IFRS 17 Insurance Contracts (Effective on 1 January
2023)

« Classificationofliabilities as current or non-current - Amendmentsto IAS 1 (Effective on 1 January
2023)

« Disclosure of Accounting Policies - Amendmentsto IAS 1 and IFRS Practice Statement 2 (Effectiveon 1
January2023)

« Definition of Accounting Estimates - Amendmentsto IAS 8 (Effective on 1 January 2023)

» Deferredtaxrelated to assetsandliabilities arising from a single transaction - Amendmentsto IAS 12
(Effective on 1 January 2023)

+ Sale or Contribution of Assetsbetweenan Investor andits Associate or Joint Venture - Amendmentsto
IFRS 10 and IAS 28 (Available for optional adoption / effective date deferred indefinitely)

2.2  Significant accountingpolicies
a)  Revenuerecognition
« Interest from depositsand other financial assets are recognised on an accrual basisusingthe effective
interestrate method.
» Dividend incomeis recognised when the Fund has therightto collect the dividends.
b)  Fees and commissions
Fees and commissions expenses are recognized on an accrual basis.
¢) Financial instruments

Classification

The Fund classifies itsfinancial assets and financial liabilities into the following category:

10



QE INDEX ETF
Financial statements for the year ended 31 December 2022

Notesto the financial statements
(All amounts are expressedin Qatari Riyalsunless otherwise stated)

2, BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2 Significant accounting policies (continued)
@) Financial assetsat fair value through profit orloss

Financial assetswhich are equity shares listed on the Qatar Stock Exchange classified as 'Fair value through
profit orloss' are acquired principally for the purpose of generating a profit from short-termsale or acquired
tomaintainweightsas perthe objective of the Fund, which is the business model.

(i1) Recognition

The Fund recognizesa financial asset or a financialliability when, and onlywhen, it becomes aparty to the
contractual provisions of the instrument. Purchases orsalesof financial assetsthatrequire delivery of assets
within the time frame generally established by regulation or convention in the marketplace are recognized on
the tradedate, i.e., thedate that the Fund commitsto purchase or sell the asset.

(iii) De-recognition

A financialasset (or, where applicable a partofa financial asset or part ofa group of similar financial assets)
is derecognized where:

« Therightstoreceive cash flows from the assethave expired; or

» The Fundhastransferredits rightsto receive cash flows fromthe asset orhasassumed an obligation to
pay the received cash flows in full without material delay to a third party under a 'pass-through'
arrangement; and

« Either(a) the Fund hastransferred substantially allthe risksand rewards ofthe asset, or(b) the Fund
has neither transferred nor retained substantially all the risks and rewards of the asset but has
transferred control of the asset.

When the Fund has transferreditsrightsto receive cashflowsfrom an asset or has entered intoa pass-
through arrangement and has neither transferred nor retained substantially all the risks and reward s of the
assetnortransferred control of the asset, the assetis recognizedto the extent of the Fund's continuing
involvement in the asset.

The_Fund derecognizes a financial liability when the obligation under theliability is discharged, cancelled or
expires.

(iv) Initial measurement

Financial assets classified as 'Fair value through profitorloss' arerecordedin the statement of financial
positionat fair value. Net gains and lossesincluding any dividend income is recognized in profitor loss. All
transaction costsrelated to suchfinancial assetsandliabilities are recognized directly in profitorloss.

) Subsequent measurement

Afterinitial measurement, the Fund measuresfinancialinstruments which are classified as 'Fair value
through profitorloss' at closing price. Subsequent changes in the fair value of those financial instruments
are recorded in 'Netgainorloss on financial assetsand liabilities at fair value through profitorloss'.

Cash and cash equivalents

Forthe purpose ofthe cash flowsstatement, cash and cash equivalents consist of bank balances.

Fairvalue

Fairvalueis the pricethat wouldbereceived to sellan assetorpaid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal, orin its absence, the most

advantageous marketto whichthe Fund hasaccess atthat date. The fair value of a liability reflects its non -
performancerisk.

11



QE INDEX ETF
Financial statements for the year ended 31 December 2022

Notesto the financial statements
(All amounts are expressedin Qatari Riyalsunless otherwise stated)

2. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2 Significant accounting policies (continued)
Fair value (continued)

When available, the Fund measures the fair value of an instrument using the quoted price in an active market
for that instrument. A marketis regarded asactiveiftransactionsfor the assetorliability take place with
sufficient frequency and volume to provide pricinginformation on an ongoingbasis.

Other payables and accruals

Liabilities are recognized foramountsto be paidin the future for servicesreceived, whether billed by the
supplier ornot.

Other receivables

Otherreceivablesare stated at original invoice amountlessa provision for any uncollectible amounts. An
estimate for doubtful receivablesis made when collection of the fullamountis no longer probable. Bad debts
are written off whenthereis no possibility of recovery.

Subscriptions pending allotment

The initial subscriptions made by the investorsbeforethe allotment of unitswillberecorded as liabilities
against the cashreceived.

Offsetting

Financial assetsand financialliabilities are offset, and the netamount reported in the statement of financial
positionif, and onlyif, thereis a currently enforceable legal right to offset the recognized amountsandthere
isanintention to settle on a net basis, orto realize the asset and settle theliability simultaneously. This is
generally notthe case with master-nettingagreements, and the related assetsandliabilities are presented
gross in the statement of financial position.

3 CASH AND CASH EQUIVALENTS
2022 2021
QAR QAR
Current accounts 1,570,145 1,614,740
4 INVESTMENT SECURITIES
Investment securities carried asfairvalue through profitorloss:
Currency 2022 2021
QAR QAR
Listed equity securities - State of Qatar QAR 422,078,063 460,997,950

12



QE INDEX ETF

Financial statements for the year ended 31 December 2022
Notesto the financial statements

(All amounts are expressedin Qatari Riyalsunless otherwise stated)

5 PAYABLES AND ACCRUED EXPENSES
2022 2021
QAR QAR
Management Fee 954,630 617,636
Custodianfees 49,172 51,584
Administration fees 96,725 97,514
Otheraccruals 287,452 379,176
1,387,979 1,145,910
6 NET GAIN FROM INVESTMENT SECURITIES
2022 2021
QAR QAR
Net gain on sale of investment securities 3,545,224 2,670,000
Net unrealized (loss) /gain on revaluation of investment securities (40,581,636) 44,580,754
(37,036,410) 47,250,754
7 RELATED PARTIES TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party or exercise
significantinfluence overthe other partyin making financial or operational decisions.

(a) Total Expenseratio

The Fund shall payto the parties from the Total Expense Ratio("TER") of 0.5% of average daily Net asset
value payable annuallyin arrearsat the close of thelast Valuation period of each calendaryear.

The Fundshallpayall costsand fees associated with the Fund from the TER including:

» The Investment Custodian's Fees, inclusive of and fees charged by the Investment Custodian for
administrative, transfer agency and /or registrar fees;

« The Administrator's fees;

» Listingfeescharged bythe Qatar Exchange;

» Licensingfees charged bythe Indexprovider;

« FeesofQatar Central Securities Depository;

» Allreasonablefeesincurredin connection with producing, printing, postingand otherwise distributing
the Prospectusand otherrequired Periodic reports;

+ Reasonableauditfees;

» Reasonablelegalfees;

» Reasonable marketingfees;

« Brokeragefees

« Any otherfixed costs.

Any remaining fee from the TERafter payment of the above expensesshallbepaid in the ratioof 50% to
Fund manager and 50%to Founder of the Fund.

(b) Management fees

The management fee is calculated and payable to the Founder and the Fund Manager on an annual basis in
the ratio of50% to Fund manager and 50% to Founder of the Fund from the TER after payment oftheabove
expenses.

2022 2021
QAR QAR
Statement of financial positionitems
Accrued management fees 954,630 617,636
Statement of comprehensive incomeitems
Management fees 954,630 617,636

13



QE INDEX ETF
Financial statements for the year ended 31 December 2022

Notesto the financial statements
(All amounts are expressedin Qatari Riyalsunless otherwise stated)

8 FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES
Introduction

The Fund'sinvestment strategyis to replicate the investment results ofthe Qatar Exchange Price Index by
investingin the Index Components accordingto weights- that substantially correspond to those foundin the
index.In orderto managerisksat least 90% ofthe fund's capital will beinvestedin Index Components, the
remainderwill be keptin cash orlocal money market instruments. Riskis inherentin the Fund's activities,
but it is managed through a process of ongoing identification, measurement and monitoring, subjecttorisks
limits and other controls. The process of risk managementis critical to the Fund's continuing profitability.
The Fundis exposed to marketrisk, creditrisk andliquidity risk arising from thefinancial instruments it
holds.

Riskmanagement structure

The Fund Manager is responsible for identifying and controlling risks. The Founder will formulate
investment and risks management policies for the Fund and the Fund Manager will abide by the investment
and risk managementpolicies as perthe Articles of Association.

Risk measurement and reporting system

The Fund usesa number of specialist systemsand IT resourcesin processing, managing and storing data.
The Fund Manager has a dedicated IT team and a 'Business Continuity Plan' in the event of disaster.
However, in the event, systems and IT resources are not available for an extended period, this could affect
the performance ofthe Fund.

The Fundis subject to operational processingin settling deals, collecting dividends and executing corp orate
actions. In the event, thatan operational process was to fail or not fullybe carried out, the Fund may suffer a
financial loss. The Fund Manager monitorsand measures the overall risk in relation to the aggregate risk
exposure across allriskstype and activities.

Marketrisk

Market riskis therisk that the fair value or future cash flows of financialinstruments will fluctuate due to
changesin market variables such as profitrates, foreign exchange rates and equity prices. The maximum risk
resulting from approved financial instrument equalsto their fair value.

(a) Interestraterisk

Interest raterisk arises from the possibility that changesin interest rates will affect future cashflows or the
fairvalues of financial instruments. The Fund is notexposed to any interest raterisk as allthe securities are
Equityinvestments.

(b) Currencyrisk

Currency riskis therisk thatthe value of financialinstrument will fluctuate due to changes in foreign
exchangerates. The Fundis not exposed to any currencyrisk as all the transactions are carried out in Qatari
Riyals and US Dollars. Since QAR is pegged to the USD, so there is no significant foreign exchange risk.

(¢) Equity pricerisk

Equitypricerisk s therisk of unfavorable changes in the fair values of equities asa resultof changes in the
levels of equityindicesand the value of individual shares. The unitholders'netassets price risk exposure
arises from the Fund's investmentsin unit holders' equity securities. As of 31 December 2022, the Fund has
equitysecurities amountingto QAR 422,078,063 (2021: QAR 460,997,950).A1% variation in the equity
indiceswould result in increase/ (decrease)in the fair values of equity securities and theincome statement
by QAR 4,220,780(2021: QAR 4,609,980).
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8 FINANCIALRISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Marketrisk (continued)

(d) Concentrationofequity pricerisk

The Fundseeksto replicate Index, therefore all securities are placed in the state of Qatar.

The followingtable analysesthe Fund's concentration of equity pricerisk in the Fund's equity portfolioby
industrial distribution.

2022 2021

% of equity % of equity

securities securities

Financials 52% 54%
Industrials 24% 26%
Telecommunications 4% 5%
Real estate 3% 5%
Insurance 2% -
Transportation 9% 4%
Consumer goodsand services 6% 6%
100% 100%

Liquidityrisk

Liquidityriskis defined as the risk that the Fund will encounter difficulty in meeting obligations associated
with financial liabilities that are settled by delivering cash or another financial asset. Exposure to liquidity
risk arises because of the possibility that the Fund could be required to payits liabilities orredeemitsshares
earlierthanexpected.

If the total aggregate redemption requests on any Dealing Day exceed 10% (ten percent) of the total number
of Units outstanding on the immediately preceding Valuation Day, the Founder may,initssole discretion,
defer any redemption request in whole or part so that the 10% level is not exceeded. Any deferred
redemption requests willhave priority over any other subse quent redemption requests and will be affected
on the next Dealing Day, subject alwaysto the 10% limit.

The Fundseeksto replicate, before fees and expenses, the performance resultsofthe Indexby investing in
the Index componentsaccording to weights that substantially correspond with those found in Index and
complying withits guideline which, under normalmarket conditions,are readily convertible to cash. In
addition, the Fund's policyis to maintain sufficient cash and cash equivalents to meet normal operating
requirements. It is the Fund Manager duty to monitor the Fund'sliquidity position on a dailybasis.

As atreportingdate, the Fund has 0.37% ofits netassets invested in cash and cash equivalents.
Maturity of financial assets and liabilities

The followingtable sets out the maturity profile of the Fund'sassets and liabilities. Analysis of financial
assets at fair value through profit orloss intomaturity groupingsis basedonthe expected date on which
theseassetswill berealized. For other assets, the analysis into maturity groupingsis based on theremaining
period at the statement of financial positiondate to the contractual maturity date orifearlier,the expected
date on whichthe assets will berealized.
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8 FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Maturityprofileas at 31 December 2022

1-3 3-12 1-5 Overs
months months years years Undated Total
Assets 1,570,145 - = = - 1,570,145

Bank balance
Financial assets at fair
value through profitor

loss - - - - 422,078,063 422,078,063
Total assets 1,570,145 422,078,063 423,648,208
Liabilitie s
Other liabilitie s 1,387,979 - - - - 1,387,979
Total liabilitie s 1,387,979 - - - - 1,387,979
Maturity gap 182,166 - - - 422,078,063 422,260,229

Maturityprofileas at 31 December 2021

1-3 3-12 1-5 Overs
months months years years Undated Total

Assets
Bank balance 1,614,740 - - - - 1,614,740
Financial assets at fair

value through profit or

loss - - - - 460,997,950 460,997,950
Total assets 1,614,740 - - - 460,997,950 462,612,600
Liabilities
Other liabilitie s 1,145,910 - - - - 1,145,910
Total liabilities 1,145,910 - - - - 1,145,910
Maturity gap 468,830 - - - 460,997,950 461,466,780

Fair value of financial assets andliabilities

Fairvalueis the pricethat wouldbereceived tosellan assetorpaid to transfer a liability in an orderly
transaction between market participants atthe measurement date. Consequently, differences can arise
betweenbookvalue and the fairvalue estimates. Underlying the definition of fair valueis the presumption
that the Fundis a going concernwithout anyintention or requirement to materially curtail the scale of its
operationorto undertake a transaction on adverse terms.

Financial assets are carried at fair value through profitorloss and hence there is no difference between
carrying value and fair value. Financialliability are initially recognized when the Fund becomes a partyto the
contractual provisions of the instrument.

The fair value of otherreceivables, payables forinvestment transactionsand other payables and accrued
expenses, which are predominantly re-priced, short term in tenure andissued at market rates, are considered
toreasonably approximate theirbook value.
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8 FINANCIALRISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Fair valuehierarchy

The Fund usesthe following hierarchy for determining and disclosing the fair value of financial investments
by valuation technique:

Levell: quoted prices (unadjusted) in active markets foridentical assetsorliabilities;

Level2: inputsotherthan quoted prices included in Levell that are observable for the asset orliability, either
directly (i.e.as prices)orindirectly (i.e. derived from prices); and

Level 3: inputsforthe assetorliability that are notbased on observable market data (unobservable inputs).

Financial assets at fair value through profit orloss held by the fund are valued asperthe Level 1 valuation
method.

The fairvaluesoffinancial assets and liabilities, together with the carrying amountsshownin the statement
of financial position, are asfollows:

31 December 2022
Fairvalue Other Total
through profit amortised Carrying
or loss cost amount Fairvalue
Assets
Bankbalance = 1,570,145 1,570,145 1,570,145
Financial assetsat fairvalue through
profit orloss 422,078,063 = 422,078,063 422,078,063
422,078,063 1,570,145 423,648,208 423,648,208
Liabilities
Otherliabilities - 1,387,979 1,387,979 1,387,979
= 1,387,979 1,387,979 1,387,979
31 December 2021
Fairvalue Other Total
through profit amortised carrying
orloss cost amount Fairvalue
Assets
Bankbalance - 1,614,740 1,614,740 1,614,740
Financial assetsat fairvalue through
profit orloss 460,997,950 - 460,997,950 460,997,950
460,997,950 1,614,740 46226121690 4621612,690
Liabilities
Otherliabilities - 1,145,910 1,145,910 1,145,910
- 1,145,910 1,145,910 1,145,910
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8 FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Creditrisk

Credit riskis therisk that counterparty to a financial instrument will fail to discharge an obligation or
commitmentthatit hasentered into withthe Fund, resulting in a financial loss to the Fund. It arises
principally from bank balancesand other assets.

The Fund'spolicy over credit riskis to minimize the exposure to counterparties with perceived higherrisk of
default by dealing only with counterparties meetingthe credit standardssetoutin the Fund's prospectus and
by takingcollateral.

The Fund'smaximum exposure at thereporting date is represented by the respective carrying amounts of the
relevantfinancial assets in the statement of financial position.

Gross maximum exposures are as follows:

Exposureto creditrisk 2022 2021
QAR QAR

Cash and Cash equivalent

Current account 1,570,145 1,614,740

Total creditrisk exposure 1,570,145 1,614,740

Nofinancialassets carried at amortized cost were past due orimpaired at 31 December 2022.

The Fund hasa current account with banks, having acceptable credit rating,

o DIVIDEND DISTRIBUTION

The Fund Committee approved and distributed a total dividend of 0.387and 0.051 per unit for the year
ended 31 Dec2022(2021: QAR 0.29 per unit) asfollows:

« On 03 April 2022, the Fund Committee approved a cash dividend of QAR 0.387 per unit, to be
distributed to unitholders entitled as on record-date 06 April 2022.

« On 11 May 2022, the Fund Committee approved a cash dividend of QAR 0.051 per unit, to be
distributed to unitholdersentitled ason record-date 18 May 2022.
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